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Key Takeaways

* New Supply: 12,000 square feet, a significant decline from Q1's new supply of 511,300
square feet.

* Net Absorption: Leasing activity bounced back in Q2, driving net absorption up to
270,600 square feet.

* Overall Vacancy: A notable drop in vacancy brought the rate down to 22.8% from
its recent peak.

* Asking Rents: Asking rents also dropped from their peak within the region to
$45.93 per square foot
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Reaching a Balance

The Austin office market experienced meaningful improvement in Q2, marked by a sharp rise in leasing activity compared to the previous quarter. Net absorption
rebounded from negative territory to 270,600 square feet, highlighting rising tenant activity and growing interest from companies seeking space in the region.

As competitive space remains readily available, more tenants are returning to offices—especially in Class A direct and sublease categories—pushing overall vacancy
downward. In response to evolving market dynamics, landlords have lowered rental rates to attract tenants, further strengthening leasing momentum. The market appears
to be entering a healthier balance, with demand rising and supply adjustments aligning with shifting tenant needs.
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Recent Transactions

Renewal New Lease Renewal New Lease Sale
SonarSource Flosports Acumera Aurora Energy Research Round Rock ISD
206 E 9th St 2043 S Lamar Blvd 3307 Northland Dr 1900 Aldrich St 9900 Spectrum Dr

CBD | 37.5k SF South | 29.6k SF Northwest | 26k SF East | 25.8k SF Cedar Park | $180 PSF
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A 55 14,726,482 26.7% 8.3% 35.0% 29.9% 29.6% (44,235) (90,919) 1,671,588 110,000 $64.53
B 75 4,067,555 25.2% 1.7% 26.7% 22.4% 20.9% (57,713) (92,122) 0 30,000 $ 48.25
C 22 596,968 6.4% 0.0% 6.4% 6.1% 6.1% 0 (1,580) 0 0 $17.27
Total 152 19,391,005 25.9% 6.7% 32.6% 27.6% 27.1% (101,948) (184,621) 1,671,588 140,000 $61.20
Cedar Park
A 6 646,779 17.7% 17.7% 35.4% 13.4% 9.6% (24,633) (18,717) 0 0 $37.27
B 32 641,494 22.0% 1.1% 23.1% 20.9% 19.4% (89) (21,426) 50,500 28,295 $42.71
c 3 43,106 0.0% 0.0% 0.0% 0.0% 0.0% 0 0 0 0 N/A
Total 41 1,331,379 19.3% 8.8% 28.1% 16.6% 13.9% (24,722) (40,143) 50,500 28,295 $42.64
Central
A 9 977,639 8.4% 0.0% 8.4% 10.1% 29.2% 186,737 183,166 0 0 $47.50
B 59 2,542,246 23.0% 1.5% 24.0% 18.7% 19.1% 9,907 (49,753) 0 0 $31.50
C 30 764,731 15.7% 0.3% 16.0% 8.8% 9.5% 5,087 (2,904) 0 0 $27.38
Total 98 4,284,616 18.4% 1.0% 19.0% 14.9% 19.7% 201,731 130,509 0 0 $33.27
A 29 3,713,295 38.8% 4.3% 43.1% 44.2% 48.0% 141,530 420,510 48,000 355,000 $52.26
B 63 3,435,466 11.0% 1.2% 12.1% 30.1% 28.6% (50,049) (48,582) 50,000 0 $34.16
C 15 448,624 15.3% 0.0% 15.3% 9.7% 9.4% (1,000) (5.211) 0 0 $24.00
Total 107 7,597,385 24.8% 2.6% 27.5% 35.8% 37.0% 90,481 366,717 98,000 355,000 $45.73
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Submarkets
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Northeast
A 13 2,125,340 32.9% 30.4% 63.2% 54.9% 55.3% 9,147 (107,381) 0 0 $33.78
B 35 1,723,390 33.3% 0.0% 33.3% 32.1% 32.8% 12,725 30,155 0 0 $26.64
C 20 741,215 1.6% 0.0% 1.6% 1.2% 1.4% 1,574 78,894 0 0 $24.72
Total 68 4,589,945 28.0% 14.1% 42.0% 37.7% 38.2% 23,446 1,668 0 0 $ 27.80
Total 240 14,583,733 29.8% 2.7% 31.9% 28.7% 28.1% (84,611) (343,913) 0 0 $39.40
Round Rock
Total 57 2,284,337 4.0% 3.0% 7.0% 6.0% 5.3% (15,052) (44,867) 36,567 0 $ 31.52
South
Total 105 4,685,169 25.6% 4.1% 29.4% 27.5% 28.7% 57,860 51,044 99,018 0 $42.15

Total 40 3,156,632
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Austin Office Market

NORTHEAS

Submarket Buildings Vacancy Rate Abig;%t)lon New Supply Conl;:riecrtion Rer1(tFasIG|§ate

1 CBD 152 19.4M 27.6% -184.6k 140k 1.7M $61.20
2 Cedar Park 41 1.3M 16.6% -40.1k 28.3k 50.5k $42.64
3 Central 98 4.3M 14.9% 130.5k 0 0 $33.27
4  East 107 7.6M 35.8% 366.7k 355k 98k $45.73
5 Far Northeast 15 0.5M 4.1% 0.0 0 0 N/A
6  Far Northwest 63 4.4M 21.0% -121.5k 0 33k $43.36
7 Georgetown 33 0.7M 6.8% 2.7k 0 188.7k $40.93
8 North/Domain 79 9.1M 13.7% 24k 0 0 $50.52
9 Northeast 68 4.6M 37.7% 1.7k 0 0 $27.80
10 Northwest 240 14.6M 28.7% -343.9k 0 0 $39.40
11 Round Rock 105 4.7M 27.5% 51k 0 99k $42.15
12 South 40 3.2M 8.4% 8.5k 0 296k $34.45
13 Southeast 57 2.3M 6.0% -44.9k 0 36.6k $31.52
14 Southwest 273 13.1M 15.0% 122.5k 0 0 $42.03
15 West Central 29 1.3M 3.0% 0.4k 0 0 $ 55.54

Total Market 1,400 91.1M 22.8% -27k 523.3k 2.5M $45.93
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Hannah Williams
Research Coordinator

7O Texas Region

+1 214217 1204
hannah.williams@colliers.com

9 F $49B+ Baily Datres

Senior Digital Marketing Specialist
in annual revenue Austin

$100B

baily.datres@colliers.com
assets under management
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sale and lease transactions
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23,000

professionals and staff

Daniel Taylor

Executive Managing Director
Texas Region

+1 214217 1254
daniel.d.taylor@colliers.com
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